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Iowas Agricultural Situation
–by Phil Kaus
The March World Agricultural Supply and Demand Estimates(WASDE) for the U.S. Department of Agriculture (USDA)
show an increase in 1998/99 for U.S. soybean ending stocks by
about 59 million bushels.  They also show increases in the world’s
ending soybean stocks by 121 million bushels, when compared to
February’s projections.  With little change in the world usage, the
stocks-to-use ratio increases to 18 percent.  This news, accompa-
nied by increased likelihood of a bumper crop from South America
and recent weakness in the oil sector, was not enough bearish
news to stop a recent spring price rally.
During the last week of March, soybean futures on the
Chicago Board of Trade (CBOT) were close to the March contract,
ranging from $4.80 to $5.00 per bushel, $0.50 above the contract
lows experienced a few weeks earlier.   In central Iowa, soybeans
were trading in the $4.37 to $4.48 per bushel range, at least 25
percent below year-ago price levels.
The Food and Agricultural Policy Research Institute (FAPRI)
projects a 300,000 acre increase in U.S. soybean plantings for
1999/00 and a 47 million bushel increase in production from 1998/
99 levels.  If the South American crop materializes and U.S.
producers follow through with record soybean plantings, the
central Iowa price for soybeans could test the $4.00 per bushel
level later this spring.
     Corn prices seem to have stabilized about 20 percent
below year-ago levels.  The March WASDE had domestic use of
U.S. corn unchanged, and ending stocks slightly lower due to a
slight increase in exports. The world stocks-to-use ratio derived
from this report is 16.29 percent, a jump of nearly 1.5 percentage
points from last year’s level.  FAPRI projects this year’s spring
plantings of corn to be down nearly 500,000 acres and production
to be down 250 million bushels.  Normally this would be bullish
news for corn; however, demand from the livestock industry has
been slack due to the mild weather this winter. Nearby futures on
the CBOT during the last week of March were trading in the $2.20
to $2.30 per bushel range, while elevator bids in central Iowa were
between $1.89 to $1.96 per bushel.
     The USDA’s latest report on cash receipts from farming for
the 1998 calendar year shows Iowa’s crop receipts, livestock
receipts, and total receipts all to be down nearly 14 percent from
the 1997 calendar year.  Also, the 1998 calendar year cash
receipts from farming are almost 5 percent below the 1993 to
1997 five-year average.
     Federally inspected hog slaughter finally dropped below 2
million head per week during the last week in January and re-
mained below that level through mid March.  In Canada, the labor
dispute at the Quality Meat Packers facility in Ontario was re-
solved, and some of the plant’s 25,000 head per week capacity
that had made its way to the United States were taken out of the
Continued on page 6
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Average Farm Prices
Received by Iowa Farmers
March* February March
1999 1999 1998
                                    ($/Bushel)
Corn 1.95 1.98 2.47
Soybeans 4.45  4.61 6.28
Oats 1.40 1.42 1.89
                                      ($/Ton)
Alfalfa 74.00 81.00 107.00
All Hay 73.00 80.00 104.00
                                       ($/Cwt.)
Steers & Heifers 65.90 62.50 61.90
Feeder Calves 80.80 79.30 96.00
Cows 37.40 36.20 38.40
Barrows & Gilts 28.70 29.90 36.70
Sows 25.50 22.80 28.70
Sheep† 26.80 27.10 36.90
Lambs† 59.25 60.10 68.00
                    ($/Lb.)
Turkeys 0.37 0.37 0.39
                 ($/Dozen)
Eggs 0.44 0.37 0.52
                   ($/Cwt.)
All Milk 13.60 13.70 14.10
*Mid-month                †Estimate
Iowa Cash Receipts  Jan.  Dec. 1998
1998 1997 1996
                          (Million Dollars)
Crops 6,356 7,311 7,364
Livestock 4,778 5,530 5,385
Total 11,134 12,841 12,749
World Stocks-to-Use Ratios
Crop Year
(March Projection) (Estimate)
1998/99 1997/98 1996/97
              (Percent)
Corn 16.29 14.87 16.21
Soybeans 18.16 13.91 9.93
Wheat 21.33 23.57 19.56
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U.S. slaughter mix.  With these events,
barrow and gilt prices have recovered
to the mid-$20 per hundredweight
range on the Iowa-southern Minnesota
market, which is still well below
breakeven for Iowa’s producers.   All
the pork slaughtered from November
to January had to find a home some-
where, and it appears that enough
ended up in cold storage to signifi-
cantly increase stocks.  The USDA’s
Cold Storage report for February
indicated pork stocks were 16 percent
above last year’s levels and stocks of
frozen bellies were 48 percent greater.
Prices are not expected to move out of
the mid-$20 per hundredweight range
by much until some of the supplies in
storage are depleted.  The March
Hogs and Pigs report reported U.S.
inventory down 4 percent from Decem-
ber.  Breeding inventory was also
down, 2 percent from December and 6
percent from year-ago levels.  Iowa’s
breeding herd was down 6 percent
from last year’s numbers, but market
hog numbers increased 5 percent.
These numbers indicate that price
recovery should continue into the
summer months.
Feeder calves have led a price
recovery in the cattle sector.  This was
due to greater demand as feed lots
tried to fill open pen space.  This
resulted in fairly large placements in
feed yards with 1,000 head or more, in
Iowa and the United States.  The
March Cattle on Feed report had
Iowa’s February placements at 46,000
head, 70 percent greater than Febru-
ary 1998 levels, and February place-
ments in the historic seven states
were 20 percent greater than a year
ago.   The Cattle on Feed number was
slightly above year-ago levels.  Yard
managers seemed to market cattle
aggressively during January and
February, keeping front-end supplies
fairly tight.
The large January and February
placement numbers will weigh heavily
on the fed cattle market through the
seasonal lows this summer. FAPRI
projects further declines in breeding
inventories through 2001.  If yard
managers can continue to market fed
cattle aggressively and bring slaughter
weights down, this would suggest a
tightening of cattle supplies that could
help push fed cattle prices to the $70
per hundredweight range by the fourth
quarter.  However, there is a lot of red
meat out there that has to find its way
to the consumer’s plate.  t
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On March 1 and 2, 1999, theNational Forum for Agriculture
annual conference took place in the
Scheman Building at Iowa State
University.   This year’s conference,
“Climate Change and the Implica-
tions for Agriculture and Energy,”
focused on the science of global
climate change and related policy
issues affecting agriculture, the
U.S. economy, and the world.
Speakers and participants included
representatives from the U.S.
Department of Energy; the Euro-
pean Parliament; the White House
Climate Task Force; the U.S.
Senate Committee on Agriculture,
Nutrition, and Forestry; the Iowa
Utilities Board; MidAmerican
EnergyCo.; Alliant Energy; Opti-
mum Quality  Grains; and several
universities.
Conference presentations ad-
dressed perspectives on the scientific
evidence of climate change; whether
and how agriculture, energy industries,
and other human activities contribute
to climate change; and the plans and
goals that the United States and
international community are beginning
to establish to deal with the problem.
Of particular interest to agriculture
and agribusiness were discussions of
the implications of climate change for
plant and animal health, emissions
trading, carbon sequestration, and the
future of climate change-related policy
for agricultural and energy busi-
nesses.  Stan Johnson, vice-provost
for Extension at ISU and conference
organizer, said that “the most signifi-
cant policy issue to affect agriculture
and energy in the coming decade
may well be the actions and regula-
tions directed toward controlling
global climate change.”
The conference as a whole
demonstrated that reaching consensus
on the nature and effects of, as well as
the solutions for, the problems of
greenhouse gas emissions and climate
change presents a number of chal-
lenges.  Even when experts across
fields agree about the extent and
causes of problems created by the use
of carbon-based fuels, it is difficult to
achieve consensus on specific,
appropriate measures by which to
control and decrease harmful emis-
sions and their consequences.
As several speakers noted,
attempts to reach international accord
on emissions control have already led
to some differences.  For instance,
John Ruether of the U.S. Department
National Forum for Agriculture Climate Change Conference
by Donna Kain
“It is no longer sensible to leave this
just as a question about which there is
academic doubt—because your future
as farmers, your future as farming
companies is going to be influenced
by this, whether you like it or not,
whether you encourage the Congress,
the Senate, to pass the Kyoto resolu-
tion. It is there, it is a reality.”
Thomas Spencer
European Parliament
